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Since the reform and opening up, China's economic has obtained great
developments that attract worldwide attention. At the same time, a series of social
problems comes. Improvement of level of financial services and coverage can
provide a new way to solve the problems, such as widening gap between rich and
poor, imbalance of economic development. By contract, financial exclusion limits
the availability of financial services, which hinders solution of social problem. To
construct inclusive financial system, we need to eliminate financial exclusion first.
On the basis of comprehensive measure and analysis of financial exclusion, thus
we can put forward the systemic solutions, which is the purpose of this paper.
This paper focus on the financial exclusion of different provinces in China .The
research involves the following aspects. Firstly, this paper provides a precise
definition of financial exclusion, and introduces the present situation of financial
exclusion over worldwide and in China. And on that basis, it presents the
indicators to measure financial exclusion in our countrySecondly, it analyzes
theoretically the information of basic financial services exclusion which is
composed of saving service, credit facility and basic insurance service and
discusses the social and economic impact of financial exclusion. Thirdly, it uses
the spatial panel data model which combines with the advantages of panel data
model and spatial econometrics model to analyze the influencing factors of
financial exclusion. The result shows that the education level, the urban
population proportion and children and elderly dependency ratio etc. have
significant effects on the level of financial exclusion. Finally, according to the
actual situation in our country, it puts forward several suggestions and measures
to reduce our financial exclusion degree, based on the successful experience of
eliminating financial exclusion in Britain and United States. In the paper, we take













country. Based on the different roles that the government acts as, it comes up
with different measures to solve the problem.
The characteristics of this thesis are as follows. (1) It tries to discuss the formation
mechanism of financial exclusion. We use mathematical equilibrium analysis and
game analysis to analyze the formation mechanism of financial exclusion from the
aspects of saving service, credit facility and basic insurance service. (2) It
considers the synergetic development effect of the adjacent areas, using spatial
heterogeneity and spatial dependence to reflect the different characteristics of city
and countryside. We coordinate urban and rural financial exclusion problem, and
apply spatial econometric method to quantitatively measure and analyze the
financial exclusion, taking province as a unit.
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